PTE: Explanation for the Financial Statement 2019
On 28/03/2020, Phu Tho Cement Joint Stock Company explained the Financial Statement 2019 as follows:

1. General Financial Statement:

1.1. Retroactive adjustment


	Targets
	2018 (adjusted)
	2018
	Difference
	Rate (%)

	Revenue from sales and services
	250,919
	250,919
	-
	-

	Deductions
	3,025
	3,025
	-
	-

	Net revenue from sales and services 
	247,894
	247,894
	-
	-

	Cost of Goods Sold
	232,147
	223,895
	8,252
	3.69

	Gross profit from sales and services
	15,747
	23,999
	(8,252)
	(34.38)

	Financial revenue
	7
	7
	-
	-

	Financial expense
	29,118
	26,349
	2,770
	10.51

	Sales expenses
	7,864
	7,864
	-
	-

	Corporate management expenses
	14,057
	14,057
	-
	-

	Net profit from business operations
	(35,285)
	(24,263)
	(11,021)
	45.42

	Other incomes
	46
	46
	-
	-

	Other expenses
	277
	277
	-
	-

	Other profit
	(231)
	(231)
	-
	-

	Total profit before tax
	(35,515)
	(24,494)
	(11,021)
	45.00

	Corporate income tax
	-
	-
	-
	

	Profit after tax
	(35,515)
	(24,494)
	(11,021)
	45.00


After auditing FS 2019, the Company had extracted additionally the depreciation value of Clinker production line (capacity of 1,200tons/day) (after finishing settlement in 2019) into the Cost of Goods Sold with total amount of VND 8,252 million. Therefore, auditor adjusted retroactively the loss due to reevaluation of liabilities foreign based into the operating result of 2018: VND 2,770 million

Therefore, after being adjusted, the loss of 2018 increased by VND 11,021 billion

1.2. Explanation for the loss and difference between 2019 – 2018
	Targets
	2019
	2018 (adjusted)
	Difference
	Rate (%)

	Revenue from sales and services
	225,418
	250,919
	(25,500)
	(10.16)

	Deductions
	2,413.36
	3,025
	(611)
	(20.22)

	Net revenue from sales and services 
	223,005
	247,894
	(24,889)
	(10.04)

	Cost of Goods Sold
	235,833
	232,147
	3,686
	1.59

	Gross profit from sales and services
	(12,828)
	15,747
	(28,575)
	(181.47)

	Financial revenue
	131.0
	7
	124
	1,732.73

	Financial expense
	28,888.2
	29,118
	(230)
	(0.79)

	Sales expenses
	5,472
	7,864
	(2,391)
	(30.41)

	Corporate management expenses
	12,961
	14,057
	(1,095)
	(7.79)

	Net profit from business operations
	(60,019)
	(35,285)
	(24,734)
	70.10

	Other incomes
	27
	46
	(19)
	(42.09)

	Other expenses
	4,756
	277
	4,479
	1,618.79

	Other profit
	(4,729)
	(231)
	(4,498)
	1,950.07

	Total profit before tax
	(64,748)
	(35,515)
	(29,233)
	82.31

	Corporate income tax
	
	-
	-
	

	Profit after tax
	(64,748)
	(35,515)
	(29,233)
	82.31


Profit after tax of 2019: The Company had a loss of VND 64,748 million, the loss increased by VND 29,233 million year on year because:

+ The Company stopped and repaired the oven. Therefore, the production was not continuously run (stopped 47 times, equivalent to 193 days/365 days, 52.99%). Due to the lack of material and the Stone Mine ground was not cleared, the production capacity reached only 51.88%

+ Net revenue from sales and services in 2019: VND 225,418 million, decreased by VND 25,500 million year on year (10.16%). Consumption of 2019 was VND 245,037.77 tons, decreased by 10.02% year on year. Cost of Goods Sold increased from VND 232,147 million in 2018 to VND 235,833 in 2019 (increased by VND 3,686 million, equivalent to 1.59%). Cost of Goods Sold increased in 2019 because Power cost increase by 8.3%, Coal price increased by VND 358,167/tons, Clinker price increased by VND 405,503/tons. Therefore, gross profit from sales and services decreased by VND 28,575
+ Sales expense of 2019 was VND 5,472 million, decreased by VND 30.41% (equivalent to VND 2,391 million) year on year. Administrative expense in 2019 decreased by VND 1,095 million. Financial expenses increased by VND 230 million. These factors made the net profit from business operations decreased by VND 24,734 million

+ Other profit decreased by VND 4,498 million made the profit after tax of 2019 decreased by VND 29,233 million year on year

1.3. Explanation for audit qualified opinions

· We have recorded and announced reasonably all the arising payables and potential debts and warranties that we committed with the third party
· Provision for doubtful debts was extracted fully for each doubtful debt based on the possible damage according to the time and estimations of Board of Managers. Regarding the overdue debts, we have been actively implementing solutions to recovering. Also, we still had transactions in 2019 with debtors. These debts shall be recovered in 2019. Therefore, we considered not to extract to additional provision.

· Regarding payables to suppliers and overdue borrowings, we had considered and worked with related parities to extend the payment time. And, We also have been allocating the resource to repay the debts. We believe that, with our efforts and negotiations with suppliers and banks, we will not lose our continuous operations. 

· We have implemented and sent confirmation letter for all receivables, payables and investments according to the request of auditor. We commit that the payables and receivables presented in the FS reflected truthfully the rights and obligations of our customers and suppliers 

· We realize that as at 31/12/2019, the total current asset was higher total long-term asset by VND 423,117 billion. Accumulated loss as at 31/12/2019 was VND 271,618 billion, exceeded the investment capital of investor. However, the business operations of the Company will develop in the future. Therefore, the FS made for the term 01/01/201 – 31/12/2019 was still based on the assumption of continuous operation.

2. Office’s Financial Statement:

2.1. Retroactive adjustment


	Targets
	2018 (adjusted)
	2018
	Difference
	Rate (%)

	Revenue from sales and services
	250,919
	250,919
	-
	-

	Deductions
	3,025
	3,025
	-
	-

	Net revenue from sales and services 
	247,894
	247,894
	-
	-

	Cost of Goods Sold
	232,147
	223,895
	8,252
	3.69

	Gross profit from sales and services
	15,747
	23,999
	(8,252)
	(34.38)

	Financial revenue
	7
	7
	-
	-

	Financial expense
	29,118
	26,349
	2,770
	10.51

	Sales expenses
	7,864
	7,864
	-
	-

	Corporate management expenses
	14,057
	14,057
	-
	-

	Net profit from business operations
	(35,285)
	(24,263)
	(11,021)
	45.42

	Other incomes
	46
	46
	-
	-

	Other expenses
	277
	277
	-
	-

	Other profit
	(231)
	(231)
	-
	-

	Total profit before tax
	(35,515)
	(24,494)
	(11,021)
	45.00

	Corporate income tax
	-
	-
	-
	

	Profit after tax
	(35,515)
	(24,494)
	(11,021)
	45.00


After auditing FS 2019, the Company had extracted additionally the depreciation value of Clinker production line (capacity of 1,200tons/day) (after finishing settlement in 2019) into the Cost of Goods Sold with total amount of VND 8,252 million. Therefore, auditor adjusted retroactively the loss due to reevaluation of liabilities foreign based into the operating result of 2018: VND 2,770 million

Therefore, after being adjusted, the loss of 2018 increased by VND 11,021 billion

2.2. Explanation for the loss and difference between 2019 – 2018

	Targets
	2019
	2018 (adjusted)
	Difference
	Rate (%)

	Revenue from sales and services
	225,418
	250,919
	(25,500)
	(10.16)

	Deductions
	2,413.36
	3,025
	(611)
	(20.22)

	Net revenue from sales and services 
	223,005
	247,894
	(24,889)
	(10.04)

	Cost of Goods Sold
	235,833
	232,147
	3,686
	1.59

	Gross profit from sales and services
	(12,828)
	15,747
	(28,575)
	(181.47)

	Financial revenue
	131.0
	7
	124
	1,732.73

	Financial expense
	28,888.2
	29,118
	(230)
	(0.79)

	Sales expenses
	5,472
	7,864
	(2,391)
	(30.41)

	Corporate management expenses
	12,961
	14,057
	(1,095)
	(7.79)

	Net profit from business operations
	(60,019)
	(35,285)
	(24,734)
	70.10

	Other incomes
	27
	46
	(19)
	(42.09)

	Other expenses
	4,756
	277
	4,479
	1,618.79

	Other profit
	(4,729)
	(231)
	(4,498)
	1,950.07

	Total profit before tax
	(64,748)
	(35,515)
	(29,233)
	82.31

	Corporate income tax
	
	-
	-
	

	Profit after tax
	(64,748)
	(35,515)
	(29,233)
	82.31


Profit after tax of 2019: The Company had a loss of VND 64,748 million, the loss increased by VND 29,233 million year on year because:

+ The Company stopped and repaired the oven. Therefore, the production was not continuously run (stopped 47 times, equivalent to 193 days/365 days, 52.99%). Due to the lack of material and the Stone Mine ground was not cleared, the production capacity reached only 51.88%

+ Net revenue from sales and services in 2019: VND 225,418 million, decreased by VND 25,500 million year on year (10.16%). Consumption of 2019 was VND 245,037.77 tons, decreased by 10.02% year on year. Cost of Goods Sold increased from VND 232,147 million in 2018 to VND 235,833 in 2019 (increased by VND 3,686 million, equivalent to 1.59%). Cost of Goods Sold increased in 2019 because Power cost increase by 8.3%, Coal price increased by VND 358,167/tons, Clinker price increased by VND 405,503/tons. Therefore, gross profit from sales and services decreased by VND 28,575

+ Sales expense of 2019 was VND 5,472 million, decreased by VND 30.41% (equivalent to VND 2,391 million) year on year. Administrative expense in 2019 decreased by VND 1,095 million. Financial expenses increased by VND 230 million. These factors made the net profit from business operations decreased by VND 24,734 million

+ Other profit decreased by VND 4,498 million made the profit after tax of 2019 decreased by VND 29,233 million year on year

2.3. Explanation for audit qualified opinions

· We have recorded and announced reasonably all the arising payables and potential debts and warranties that we committed with the third party

· Provision for doubtful debts was extracted fully for each doubtful debt based on the possible damage according to the time and estimations of Board of Managers. Regarding the overdue debts, we have been actively implementing solutions to recovering. Also, we still had transactions in 2019 with debtors. These debts shall be recovered in 2019. Therefore, we considered not to extract to additional provision.

· Regarding payables to suppliers and overdue borrowings, we had considered and worked with related parities to extend the payment time. And, We also have been allocating the resource to repay the debts. We believe that, with our efforts and negotiations with suppliers and banks, we will not lose our continuous operations. 

· We have implemented and sent confirmation letter for all receivables, payables and investments according to the request of auditor. We commit that the payables and receivables presented in the FS reflected truthfully the rights and obligations of our customers and suppliers 

· We realize that as at 31/12/2019, the total current asset was higher total long-term asset by VND 422,812 billion. Accumulated loss as at 31/12/2019 was VND 271,618 billion, exceeded the investment capital of investor. However, the business operations of the Company will develop in the future. Therefore, the FS made for the term 01/01/2019 – 31/12/2019 was still based on the assumption of continuous operation.

